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SUBJECT: FOREIGN ASSETS CONTROL - VIETNAMESE ACCOUNTS 

REF: A. STATE 102400 B. STATE 91120 

1. CHASE MANHATTAN SINGAPORE BRANCH ASSISTANT GENERAL 
MANAGER FOR OPERATIONS, YEO LIK KIM CONTACTED EMBASSY TODAY 
REGARDING AIR VIETNAM'S SINGAPORE DOLLAR DENOMINATED ACCOUNT 
WITH CHASE. MR. YEO IS SEEKING USG PERMISSION TO HONOR 

AVN REQUEST TRANSFER SS3500 TO EMPLOYEE STRANDED IN 
AUSTRALIA. EMBASSY ADVISED CHASE TO SEEK SPECIAL LICENSE 
THROUGH HEAD OFFICE DEALING DIRECTLY WITH TREASURY. MR. YEO 
INDICATED AVN IS CONSIDERING LEGAL ACTION IF CHASE DOES NOT 
HONOR WITHDRAWAL ORDER. CHASE SINGAPORE HAS SOUGHT ADVICE OF 
MONETARY AUTHORITY OF SINGAPOE (MAS) AND ITS LEGAL ATTORNEY. 
MAS RESPONDED VERBALLY ADVISING CHASE IT HAD TO HONOR CHECKS 
ON SUCH ACCOUNTS. WRITTEN CONFIRMATION NOT YET RECEIVED. 

2. CHASE ALSO HAS SINGAPORE DOLLAR DENOMINATED 
ACCOUNTS DEPOSITED BY VIETNAMESE USING SINGAPORE ADDRESSES. 
MR. YEO INDICATED THAT ACCORDING TO GUIDANCE RECEIVED TO 
DATE. THESE ACCOUNTS WOULD BE CONSIDERED PRIVATE AND, 
THEREFORE, THEY ASSUME THEY COULD HONOR WITHDRAWALS. 

EMB OFF INFORMED MR. YEO THAT CHASE SINGAPORE SHOULD 

SEEK SPECIAL LICENSE FOR SUCH TRANSACTION THROUGH APPLI- 
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3. CHASE SINGAPORE WILL SEEK APPROPRIATE LICENSES 

THROUGH NEW YORK TO TREASURY BUT REQUESTED EMBASSY INFORM 
APPROPRIATE USG AUTHORITIES OF BANK'S DILEMMA 
DUE TO APPARENT CONFLICT OF ITS OBLIGATIONS UNDER USG 
REGULATIONS VERSUS SINGAPORE LAW. 

4. PLEASE ADVISE. 

CRONK 
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